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SUBJECT: ZAIRIAN BUDGET PERFORMANCE - 1977 

REF: A) 77 KINSHASA 12033, B) KINSHASA 1054, C) CERP 0201 

1 . SUMMARY: INCLUDING A Z100.3 MILLION DEFICIT FOR THE MONTH 
OF DECEMBER ALONE, ZAIRE S 1977 BUDGET DEFICIT REACHED Z309.6 
MILLION. OR ROUGHLY TWICE THE AMOUNT FORESEEN BY THEIR 1977 
BUDGET AND THE CURRENT IMF STANDBY. END SUMMARY. 

2. ACCORDING TO FIGURES RECEIVED FROM AN UNOFFICIAL BUT HIGHLY 
RELIABLE SOURCE, GOZ TREASURY RECEIPTS REMAINED DEPRESSED IN 
DECEMBER, REACHING ONLY Z45.2 MILLION. ALTHOUGH ALSO DEPRESSED 
IN NOVEMBER, TREASURY RECEIPTS FOR ALL OF 1977 WERE BETTER THAN 
ANTICIPATED, REACHING Z698.8 MILLION FOR THE YEAR. THIS WAS 
PRIMARILY DUE TO IMPROVED TAX AND CUSTOMS COLLECTIONS IN THE 
FIRST 10 MONTHS. THE IMF HAD ESTIMATED ZAIRIAN TREASURY RECEIPTS 
FOR 1977 AT ONLY Z659 MILLION; THE GOZ HAD ESTIMATED Z674 MILLION. 

3. DESPITE THIS POSITIVE PERFORMANCE, THE BUDGET DEFICIT GREW 
TO Z309.6 MILLION AT YEAR END DUE TO A DECEMBER SPENDING SPREE 
THAT PRODUCED A ONE-MONTH DEFICIT OF Z100.3 MILLION, OR HALF 
AGAIN THE PREVIOUS ELEVEN MONTHS' TOTAL. OF THE Z145.5 MILLION 
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SPENT IN DECEMBER, Z6.5 MILLION WAS IN FOREIGN EXCHANGE, 

BRINGING THE GOZ'S ANNUAL FX EXPENDITURES TO Z172 MILLION, 

INCLUDING DEBT SERVICE OF APPROXIMATELY Z60-70 MILLION. UNDER 
THE TERMS OF THE 1977 IMF STANDBY, GOZ FX EXPENDITURES ON OTHER 
THAN DEBT SERVICE WERE NOT TO EXCEED Z87 MILLION. 

4. THE SIZE OF THE DECEMBER DEFICIT WOULD SEEM TO CONFIRM 
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THE REPORT (REF B ) THAT MOBUTU ANTICIPATES THAT THE OFFICE OF 
THE PRESIDENT WILL COME UNDER CLOSER FINANCIAL CONTROLS IN 1978. 

THE OVERALL PERFORMANCE REFLECTS VERY ADVERSELY ON 

GOZ'S ABILITY AND WILL TO PRACTICE FISCAL RESTRAINT AND CONTROL 

ITS BUDGET DEFICIT. 

DAVIS 
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